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A copy of circular issued by Central Vigilance Commission regarding Guidelines to
curb practice of Associations formed/patronized by CPSE/PSB officials, their spouses etc.
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with the CPSEs/PSBs is circulated herewith for information and necessary action.
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Guidelines to curb practice of Associations
formed/patronized by CPSE/PSB officials, their

spouses etc. obtaining donations from contractors
or persons having commercial relations/official
dealings with the CPSEs/PSBs regarding

The Commission had observed instances of obtaining of
donations by associations/organisations formed/patronised
by employees, their spouses, etc. from the contractors,
vendors, customers or other persons having commercial
relations /official dealings with the CPSEs /PSBs.
Considering the fact that such contributions may lead to
unethical practices and misuse of power, the Commission
advised the administrative ministries, i.e. Department of
Public Enterprises(DPE) and Department of Financial
Services (DFS) as well as the Department of Personnel &
Training (DoPT) to examine the issue of incorporating
suitable and specific provision in the Conduct Rules
governing the conduct of the officers/officials or issue
necessary instructions to curb such practice of
associations/organisations, formed by employees, their
spouses, dependents, etc. obtaining donations,
advertisements or sponsorships from contractors or other
persons having commercial/business dealings with the
CPSE /PSBs.

2. The DPE reported to the Commission in December,2015
[DPE_OM dtd. 14.12.2005] that instructions have been
issued to all administrative Ministries/Departments advising
them to further issue necessary instructions to all CPSEs
under their administrative control to curb the practice and to
suitably amend the Conduct, Discipline & Appeal (CDA)

http://www.cvc.nic.in/mn01082016.htm 12
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2s to incorporate a specific provision as advised by the
ommission.

3. The DFS also reported in January, 2016 |[DFS letter
dtd 28.1.2016] issuance of appropriate instructions to all
Public Sector Banks / Public Sector Insurance Companies /
Financial Institutions to curb the practice of obtaining
donations for associations of employees /  their
spouses/dependents, etc. from the contractors/ or persons
having commercial / business relations with their
organisation.

4. DFS has further advised by letter dated 28.03.2016
that violation of these instructions by any officials will be
viewed seriously and delinquent officials will be liable to be
proceeded for disciplinary action and as for offence of bribery
under Prevention of Corruption Act, 1988.

hitp://www.cve.nic.in/mn01082016.htm 272
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f FoNo T4/56/2000 /Vig
Ministry of I inance
Department of Financial Services

(Vigilance Section)

3 Floor, Jeevan Deep Bldg,
Parliament Street, New Delh
Dated: 5o January, 2016

All CMDs/MDs & CEOs of PSBs/Fls/PSICs
Al CVOs of PSBs/FIs/PSICs

Subject: Guidelines to curb practice of Associations formed/ patronized by CPSU/PSB officials

their spouses etc. obtaining donations from contractors or persons having commercial
relation with the CPSUs/PSBs regarding,

Sir,

Central Vigilance Commission has noticed that in various organizations there is a
practice of obtaining donations by the associations formed by either employees or their spouses
etc. from the contractors, vendors, customers or other persons having commercial relationship/
official dealings with the organization.

2. Commission has referred to a recent case where a NGO formed by spouses (lady
members) of the officers of Central Public Sector Undertaking (CPSU) had received donations
from the contractors having business dealings with the CPSU. High Court of Gujarat had taken
cognizance of this issue in a Public Interest Litigation and had caused a detailed
inquiry/investigation into x-\fhether' any public servant, by corrupt or illegal means or by abusing
his position, has obtained for himself or for any other person, any valuable thing or pecuniary
advantage, by extending any undue favour to the contractors. The Commission had caused an
inquiry through the CBl and in its report had inter-alia observed that the practice of taking
donations from its own contractors is unethical and the association containing officials/spouses
of CPSUs should not accept any such benefit/donations, with whom they have commercial
relations. Commission has stated that such practice of associations getting/obtaining donations,
advertisement or sponsorships from the contractors, customers, vendors or persons having
commercial/ business relationship with the enterprise/bank is avoidable in the interest of
transparency and fairness and there is a need to put in a suitable mechanism to deal with such
issues.

3. You are requested to ensure that necessary rules are put in place to avoid similar
practices in your organisation so that donations are not received by your employees/their
spouses/dependents etc. from the contractors/ or persons having commercial/ business
relations with your organisation. ’

Yours faithfully

Mihir Kumar
Director (Vig.)
Tol No. 011233440572
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F No. 117567201 5V
Ministry of Finance

Department of Finan cial Services
(Vigilance Section)

3 Floor, Jeevan Deep Bldg,,
Parliament Street, New Dethi
Dated: gjﬂ;ﬁ #4 March, 2016

AlLCMDSs/MDs & CEOs of PSBs/Fls/PSiCs
Al CVOs OI‘PSBS;/FIS/PSECS

Subject; Guidelines tg curb practice of Associations formed/ patronized by
CPSU/PSB officials, their spouses etc. obtaining donations from
contractors or persons having commercial relation with the CPSUs/PSBs
regarding.

Sir,

o continuation to this Department's letter of even number dateg 28.()1,2(;}16((;0;)};
enclosed) on the subject cited above, it is further advised that the atoresaid instruction
be put up to the respective Board of Directoys. It may also be noted that viglation of
these instructions by any officials will be viewed seriously and the delinquent officials
will be liable to pe proceeded for disciplinary action as for offences of bribery under
Prevention of Corruption Act, 1988,

2. Action taken in this regard may kindly be intimated to this Department,

Encl: as bove,

Yours faithfully,

'''''' (Mudita Mishra)
Director (Vig)
Tel. No. 01 1-23362349



